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“Energy in the One Big Beautiful Bill Act”

Transcript, 11 July, 2025

Speaker 1 (00:00):

What's up everyone, and welcome to sustainability Now, where we cover how the
environment, our society and corporate governance effects and are affected by our economy.
I'm your host Mike Disto, and this week we discuss the one big beautiful Bill act. Thanks as
always for joining us. Stay tuned. We were off last week and while we in the US were away
celebrating the independence of our great nation on July 4th, the US House and Senate was
passing a very large, very extensive tax and domestic policy bill. Now, much has been said about
the bill, which is called the one Big Beautiful Bill Act, who and what got the tax cuts and the
funding cuts and all that. But for us today for M-S-C-I-E-S-G research, the big changes that we
want to discuss are those directed toward the energy sector because the bill is working to
change the energy landscape as we know it.

(00:59):

In America, it rescinded tax cuts for solar and wind projects. It removed some clean vehicle and
energy efficiency credits and it provided some big winds for oil and gas companies and on the
cleaner side for geothermal, hydropower and nuclear. Now, where the energy sector goes is a
very important topic for us and the global institutional investors that we serve. So we have to
look at this bill and try to figure out where the energy sector is headed. Now the good thing for
me is | work with Chris Cody, and Chris is our energy transition research and development lead.
And during his tenure, he has been looking continuously at how policies around the energy
sector are changing and what the implications of those changes are for the companies we
cover. So even though it's early days on this with the bill becoming a law on July 4th, actually, |
wanted Chris to take me through his initial thoughts on how this bill is set to change the energy
industry in America.

Speaker 2 (02:00):

So my social media feed over the weekend was definitely blowing up with colleagues, friends,
just different people contemplating whether this bill marks the end of the energy transition in
the United States. And from what you just read and what we've all been reading, definitely
wind, solar, and electric vehicles will no longer be subsidized in the us, right? They make that
very clear. The White House even put out an executive order on Tuesday earlier this week, July
7th, to further drive the point home ending market distorting subsidies for unreliable foreign
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controlled energy sources, right? And in this, they basically say that the secretary of the
Treasury is yes, he's going to look and make sure with increased scrutiny and extra guidance
that there are no subsidies going to wind and solar and that they're not effectively coming from
foreign controlled energy sources. Most of this stuff is imported from China.

(03:02):

So reading between the lines, it's clear that that's what they're looking for. So where does this
leave us? Right? So today in the US or as of the end of last year in the US, wind made up 11% of
the electricity supply growing about 50% over the last five years. That's a lot of growth and
solar made up of just 5% of the total supply, and that had grown 200% over the last five years.
So together this is well short of what something like natural gas supplies, which is around 45%,
but it's around the same level as nuclear power right now, wind and solar. So this is a big
change. This is the fastest growing source of electricity renewables, and the question is whether
they're going to be stopped in their tracks.

Speaker 1 (03:53):

And of course that depends on the provisions in the bill itself as it pertains to renewables. And |
mentioned all of these provisions at a high level in the intro, but in detail there were about 35
green energy and environmental items in the bill. And I'm not going to list them all and there
impact here, but | want to get into the details of some of the bigger ones that are going to
affect the companies we cover, which | asked Chris about specifically. Mainly one that's called
the removal of advanced manufacturing production credits, which terminated credits for wind
power companies after the 2027 mark and disqualified facilities that use certain components
from China and other foreign entities of concern. There was also the removal of the clean
energy electricity investment credit and the clean energy production credit, which will phase
down tax credits for both investments in zero emissions electricity sources, and only allow wind
and solar projects to claim the credit if again they begin construction within a year of the law's
enactment or come online before the end of 2027.

(05:01):

These dramatically shorten the timeline that the Biden administration set for these type of
projects to take advantage of, which was about in the 2030s. So companies are sort of
scrambling with what to do on that. They may be cutting back the amount of solar and wind
projects are doing, they might be canceling them entirely. It really depends. We have to see
there were also a number of credits for the electric and alternative fuel vehicles that were
removed. So what does that all mean? Does that mean that all of these projects are doomed?
Does that mean that all of these projects have to stop what they're doing? Are we going to have
a lot of lost capital here? What is going on?

Speaker 2 (05:40):

Information Classification: GENERAL


https://www.rev.com/transcript-editor/shared/FmIJTwsSzJA1mTtsRoPVQ053sp5A3n2SO3jlbe7jau0pGBeHAZ0SCj20p4MAAec5Y-ZlM8uoOluAxpxHZNTXOEj_uK0?loadFrom=DocumentDeeplink&ts=182.05
https://www.rev.com/transcript-editor/shared/ELmOluyAh1tkptRCKCAj_RW9PLH-zugE3lX6pw1EX3wSBGO415qgY37-Q3MH_ZBO6yHbsoO_OyzjXHa2NvyQxLTcQ20?loadFrom=DocumentDeeplink&ts=233.89
https://www.rev.com/transcript-editor/shared/xSaWuX-L7XMxcpWTz9cuRvMFKyoTwNUIUcar81QESKdQCNiSPczn0eEvwzAsuor6WYEuetsgZgpcUgf1mpnXuG-pYbU?loadFrom=DocumentDeeplink&ts=301.06
https://www.rev.com/transcript-editor/shared/QIlBJlmKaoZTMX9Gne7zfG8lWhyDTIObPK5N-leJ8Ci3FJSPh-Zp1DnGawojAkxzVPPsgnpt77eeMss4HT9EpgkVkyI?loadFrom=DocumentDeeplink&ts=340

| think what this means, what we can assume is means is that only a select number of projects
are going to be built. They're going to get pulled forward. Those that can be pulled forward will
be pulled forward. And for everybody else, it doesn't mean that the projects can't go forward,
but the finances definitely need to be reevaluated, right? The assumptions in the model
depended on these tax credits, and once those are removed, the project may or may not work.
There may be other types of ways to structure the deal, but it's not going to work as currently
structured. So these things will be revisited. It will definitely slow down growth in these sectors,
but it doesn't also mean that they're dead in the water. We can look elsewhere for examples of
how solar and wind can stand on their own legs. You may think I'm going to go talk about
Europe and China, and | definitely could, but I actually want to draw our attention to two
smaller countries, not small countries, but smaller areas, Pakistan and Turkey, that have seen
massive solar growth over the last few years at the combination of sky high energy prices in
part due to rising natural gas prices as Europe and China play tug of war over importing liquified
natural gas, but also because of some policy tweaks that have made this easier.

(07:01):

| think Pakistan installed 15 gigawatts of new solar in the past year and Turkey just over seven
gigawatts. These are really, really big numbers making them some of the largest solar markets
in the world now,

Speaker 1 (07:15):

Meaning solar and wind are two of the transition technologies, if | may use that term, that are
able to stand on their own because they are supported by more than just subsidies and policies.
They're supported globally. Many countries are moving toward them. And if you think about
investment in clean energy as a global phenomenon, one that can support the industry as a
whole, one country isn't going to make or break the sector's growth. The business pressure is
still there even as the policy pressure shifts in certain regions. What may matter much more in
some cases is how interest rates, for example, play out because those have had a serious effect
on wind development, especially because rising interest rates raise the cost of financing, delay
or downsize. Wind projects compel longer what are called power purchase agreements. While
period of low interest rates have historically been a major catalyst for rapid expansion and wind
energy, basically there's more factors going on than just what's in this bill.

Speaker 2 (08:13):

So the other big, really big area where subsidies end is clean transportation, namely electric
vehicles including for heavy duty vehicles, not just for light duty pack cars. And this really
matters. These were beginning to grow fast. Americans were taking advantage of the tax breaks
and analysts were expecting more and more growth over the next few years. This will definitely
now be put on hold as will the industry built around it, where both there was more onshoring
happening in order to be able to take advantage of the tax credits rules built into the reduction
act and importing more batteries from countries like China. This now gets more difficult not
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only because of the reduction or the removal of tax credits, but also because of the tariffs that
are being put on. And it's not just about China where the tariffs are high, but also there's more
trans shipments or assembly happening for solar wind, but also new battery development in
countries like Vietnam, the Philippines, South Korea and Japan. Well guess who received a
bunch of letters today or will receive them shortly, South Korea and Japan with tariff rates of
25% and 24%, 20% for Vietnam and 40% on transship goods through Vietnam, right? So costs
are going up across all of these supply chains.

Speaker 1 (09:43):

The electric vehicle point is an important one to hammer because EVs sort of get forgotten in a
way as it pertains to large scale carbon reduction projects because they're at the individual
level. You're buying a car, an individual is going out and buying a car, but they're vital if
countries want to cut their emissions. I'm going to give you an example of that, A study. Lemme
guote you a study. It's put out by the International Council on Clean Transportation, the ICCT.
They're peerless, they're based in the eu, and they do studies on all types of clean energy
transportation. They found recently on July 9th that not only are electric vehicles getting
cleaner faster than expected, but only battery electric vehicles can deliver the large scale
emission cuts needed to address Europe's most polluting transport mode. Because passenger
cards account for nearly three quarters of the sector's emissions.

(10:35):

That means that EVs are really important to cut your country's emissions and since they are a
burden to the individual rather than to a large scaled utility, let's say a loss of a credit, and thus
purchasing power may be a serious blow to the industry, especially now in the us. That also
means things are going to get harder for battery manufacturers and for charging stations and
every other industry that follows EVs around. This is a situation if we take the pillars of the
energy transition language that | used earlier, this is a situation where the business pressure
might not be there in the same way as it is for solar and wind, since the business pressure is
much more reliant on the individual as it pertains to buying a car. Now, those are the losers of
this in terms of the energy sector. This act does pick some winners in the low carbon arena,
specifically hydrogen storage, advanced nuclear hydropower and geothermal energy as well as
some biodiesel. What effects do we see those as having on this energy landscape in America?

Speaker 2 (11:42):

Yeah, the language that this bill and the White House have used is dispatchable sources, right?
So when you flick your switch, they come new nuclear hydropower, geothermal, and then
carbon capture and storage is also lumped in there. And now there are even tax credits for
metallurgical coal, which is used for steel making and is not really part of this energy situation,
but it made it in there also. Same with for bio fuels, small agro biodiesel producers, their tax
credit doubled from 10 cents a gallon to 20 cents a gallon in the bill. That's a lot for those
needing to translate to liters or something else. Gasoline's around $3 a gallon here, so that's 6%
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a credit. This is a lot of money now that's going to support agriculture and this dispatchable
fuels. Yep. So there were criticisms in the inflation reduction act that the government was
getting involved in picking winners and losers.

(12:40):

| think now there's a narrower scope for who the government wants the winners and losers to
be. When | started earlier in this conversation, | was mentioning wind and solar representing a
lot of the growth in electricity supply over the past five years. We have not yet seen that for
new nuclear geothermal and the like we could. These are promising technologies that with the
right support, with the right investment could grow by leaps and bounds, but it's not at all clear
that they will. These are still commercially risky technologies that have worked great in some
pilot cases or in the lab. Geothermal has worked in other sites, but they need capital incentives
and the right demand to scale up. One point | want to make on demand in general is it's a real
guestion mark, what's going to supply the expected growth in electricity demand in the next
five years?

(13:47):

Right? This bill, | think does not answer that question. In fact, it just | think gives us reason to
ask it more loudly because one thing that's become very clear listening to earnings calls and just
the general chatter and energy over the last several months is that we should not expect new
gas turbines to be available and installed in the US in the next five, five to seven years. Orders
are already booked out through that period. So maybe gas is a generally viable option. It is a
generally viable option, but not to add substantial new capacity anytime soon from what we're
hearing from CEOs and then these other sources, they're going to take some time to ramp up.
We're not expecting new nuclear to really come online for another five to seven years.
Geothermal only exists in small pockets. So there's a big question mark about what's going to
meet demand for the data centers fueling the artificial intelligence boom right now. And
someone's going to have to pay for this either by squeezing your margins on the new electricity
projects for solar and wind and still having those go forward or consumers who are going to
have to pay for the same electricity that they've been getting, but with less supply and more
customers competing for it.

Speaker 1 (15:08):

So taking that train of thought to its quote, dirty conclusion would make me think fossil fuel
companies are set to benefit from this building. And that does seem to be what the bill is trying
to do with some of its mandatory oil and gas lease sale provisions in Alaska and other public
lands and at sea that it's now enshrined in law as well as the postponement for 10 years of the
implementation of a fee on methane leaks from oil and gas operations and a rescinding of
funding for other programs to reduce those leaks. And if energy demand continues to climb in
the US due to data centers as we see year over year and probably into the future for a while.
And if this bill hampers the growth of alternative energy sources that have seen the most
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growth over the past decade, then the ones that have been around since the industrial
revolution should likely benefit, right?

Speaker 2 (16:02):

Yeah, | think when it comes to oil and gas, it shows the limits of government intervention in
such a large mature sector. | mean, the bill definitely puts its thumb on the scale of increasing
tax credits for oil and gas producers making it easy for them to develop more on federal lands,
which is always a political football that switches back and forth between parties. But | think the
market generally wins in this one compared to any government subsidies. Demand is still
growing in general on a global level, but at a slower rate than it has historically. So | think
projections are set for under a million barrels a day, 750 to 800,000 barrels a day compared to
maybe a historic average of a million barrels a day, slower demand growth. And this is in part
being chipped away by continued EV growth elsewhere in the world, especially China, mostly in
China, but also in Europe and in other places.

(17:01):

And that will continue, right? And then also more efficiency gains. The efficiency is always
chipping away at the margin, even while need for more energy, including fuel, especially in
petrochemicals is growing. But really the story for this year, | would say is that opec, the cartel
led largely now by Saudi Arabia, but including the UAE and Kuwait and Irag and many others,
they're unwinding the voluntary cuts. So for the last many years they've voluntarily cut back on
their production. They're a cartel. So that's what they do. They organize their production levels
across a large number of members and they chose to wind back their production levels. And
what this led to, and | think | mentioned this on a previous time joining you on the podcast, is it
really, it accommodated the rise of non OPEC growth mostly from the us. So that
accommodated the shale boom, especially over the last several years.

(18:09):

And now OPEC is changing its mind. They're saying, no, we don't want smaller production levels
at higher prices. We're going to accept lower prices and really ramp up our production levels.
And that's what's taking place now. It's what's responsible for driving the price down by 10, 10
to $15 a barrel over the last year. And then we're also seeing on top of that, expected and
continued to expect huge supply increases coming out of Brazil and Guana, so not us, but also
not opec. And they have much lower costs to cover than, for example, shale producers in the
Permian. So if we're expecting oil prices to sit around 60, $65 a barrel for the next year, and if
you look out at futures for Brent crude, the global benchmark that's around where they're
sitting $65 not just now, but next year and in two years time. And so then especially with steel
tariffs and the remaining higher interest rates, it doesn't seem obvious that producers are going
to be increasing their capital expenditures to increase production, especially in the US where
they're at a cost disadvantage compared to these other markets. And this isn't just me saying
this. We have the Dallas Fed saying this in their own research surveying producers in Texas and
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the shale basin. It's not an environment to raise oil and gas production very easily unless you're
in opec.

Speaker 1 (19:43):

That sort of makes parts of the energy sector a unique participant in the one big beautiful bill
act. There are a lot of other sectors deeply affected by this bill such as healthcare and social
services and private equity, not to mention what's going to happen to the US debt and the bond
markets because of that and all that. And yes, the larger energy industry is certainly going to be
changed by this in the US as well, but it's not going to be changed in the same way as the
homeowner level. For example, credits for homeowners who install solar panels and heat
pumps will be wound down by 2025. Prompting fears that the bill will trigger a wave of
contractor bankruptcies in 2023, the treasury reported that it had given out already 8.4 billion
US dollars under this tax credit. This is all according to reporting by the financial times, but at
the level of some of the, if you will, utility scale energy resources, as Chris just noted, there are
market dynamics that have more of an impact on the industry than what can be done even at
the federal level of government.

(20:44):

And that sort of has been our message here for a while. Policy is a fickle thing, but we see a
continued long-term push toward more renewable and sustainable energy sources. And those
companies and investors that are looking to make the most of the energy transition that we're
currently engaged in this policy is part of that. But all these other aspects are part of it as well.
Those investors, those companies shouldn't just look at the one big beautiful bill act as a sign of
where things are likely or ultimately going to end up in the murky and unknown future. And
that's it for the week. I'd like to thank Chris for talking to me about the news with a
sustainability twist. | would like to thank you so much for listening. If you like what you heard,
please don't forget to rate and review us. That really helps push us up on podcast lists and
subscribe if you want sustainable now in your inbox every week. Thanks again and talk to you
soon.

Speaker 3 (21:55):

The M-S-C-I-E-S-G Research podcast is provided by MSCI Inc. Subsidiary M-S-C-1-E-S-G research,
LLCA registered investment advisor on the Investment Advisors Act of 1940. And this recording
and data mentioned herein has not been submitted to nor received approval from the United
States Securities and Exchange Commission or any other regulatory body. The analysis
discussed should not be taken as an indication or guarantee of any future performance analysis,
forecast, or prediction. Information contained in this recording is not for reproduction in whole
or in part without prior written permission from M-S-E-I-E-S-G research. None of the discussion
or analysis put forth in this recording constitutes an offer to buy or sell or promotional
recommendation of any security financial instrument or product or trading strategy. Further,
none of the information is intended to constitute investment advice or recommendation to
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make or refrain from making any kind of investment decision and may not be relied on As such,
the information provided here is as is and the use of the information assumes the entire risk of
any use it may make or permit to be made of the information. Thank you.

About MSCI

MSCl is a leading provider of critical decision support tools and services for the global investment
community. With over 50 years of expertise in research, data and technology, we power better investment
decisions by enabling clients to understand and analyze key drivers of risk and return and confidently build
more effective portfolios. We create industry-leading research-enhanced solutions that clients use to gain
insight into and improve transparency across the investment process. To learn more, please visit
www.msci.com.

This document and all of the information contained in it, including without limitation all text, data, graphs, charts (collectively, the “Information”) is the property of MSCI Inc. or its
subsidiaries (collectively, “MSCI”), or MSCI’s licensors, direct or indirect suppliers or any third party involved in making or compiling any Information (collectively, with MSCI, the
“Information Providers”) and is provided for informational purposes only. The Information may not be modified, reverse-engineered, reproduced or redisseminated in whole or in part
without prior written permission from MSCI. All rights in the Information are reserved by MSCI and/or its Information Providers.

The Information may not be used to create derivative works or to verify or correct other data or information. For example (but without limitation), the Information may not be used to
create indexes, databases, risk models, analytics, software, or in connection with the issuing, offering, sponsoring, managing or marketing of any securities, portfolios, financial
products or other investment vehicles utilizing or based on, linked to, tracking or otherwise derived from the Information or any other MSCI data, information, products or services.

The user of the Information assumes the entire risk of any use it may make or permit to be made of the Information. NONE OF THE INFORMATION PROVIDERS MAKES ANY EXPRESS
OR IMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THE INFORMATION (OR THE RESULTS TO BE OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT
PERMITTED BY APPLICABLE LAW, EACH INFORMATION PROVIDER EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT LIMITATION, ANY IMPLIED WARRANTIES
OF ORIGINALITY, ACCURACY, TIMELINESS, NON-INFRINGEMENT, COMPLETENESS, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF THE
INFORMATION.

Without limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event shall any Information Provider have any liability regarding any of the Information
for any direct, indirect, special, punitive, consequential (including lost profits) or any other damages even if notified of the possibility of such damages. The foregoing shall not exclude
or limit any liability that may not by applicable law be excluded or limited, including without limitation (as applicable), any liability for death or personal injury to the extent that such
injury results from the negligence or willful default of itself, its servants, agents or sub-contractors.

Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction. Past
performance does not guarantee future results.

The Information should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making
investment and other business decisions. All Information is impersonal and not tailored to the needs of any person, entity or group of persons.

None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), any security, financial product or other investment vehicle or any trading strategy.

Itis not possible to invest directly in an index. Exposure to an asset class or trading strategy or other category represented by an index is only available through third party investable
instruments (if any) based on that index. MSCI does not issue, sponsor, endorse, market, offer, review or otherwise express any opinion regarding any fund, ETF, derivative or other
security, investment, financial product or trading strategy that is based on, linked to or seeks to provide an investment return related to the performance of any MSCl index (collectively,
“Index Linked Investments”). MSCI makes no assurance that any Index Linked Investments will accurately track index performance or provide positive investment returns. MSCl Inc. is
not an investment adviser or fiduciary and MSCI makes no representation regarding the advisability of investing in any Index Linked Investments.

Index returns do not represent the results of actual trading of investible assets/securities. MSCI maintains and calculates indexes, but does not manage actual assets. The calculation
of indexes and index returns may deviate from the stated methodology. Index returns do not reflect payment of any sales charges or fees an investor may pay to purchase the securities
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underlying the index or Index Linked Investments. The imposition of these fees and charges would cause the performance of an Index Linked Investment to be different than the MSCI
index performance.

The Information may contain back tested data. Back-tested performance is not actual performance, but is hypothetical. There are frequently material differences between back tested
performance results and actual results subsequently achieved by any investment strategy.

Constituents of MSCI equity indexes are listed companies, which are included in or excluded from the indexes according to the application of the relevant index methodologies.
Accordingly, constituents in MSCI equity indexes may include MSCl Inc., clients of MSCI or suppliers to MSCI. Inclusion of a security within an MSCl index is not a recommendation by
MSCI to buy, sell, or hold such security, nor is it considered to be investment advice.

Data and information produced by various affiliates of MSCI Inc., including MSCI ESG Research LLC and Barra LLC, may be used in calculating certain MSCl indexes. More information
can be found in the relevant index methodologies on www.msci.com.

MSCI receives compensation in connection with licensing its indexes to third parties. MSCI Inc’’s revenue includes fees based on assets in Index Linked Investments. Information can
be found in MSCI Inc.’s company filings on the Investor Relations section of msci.com.

MSCI ESG Research LLC is a Registered Investment Adviser under the Investment Advisers Act of 1940 and a subsidiary of MSCI Inc. Neither MSCI nor any of its products or services
recommends, endorses, approves or otherwise expresses any opinion regarding any issuer, securities, financial products or instruments or trading strategies and MSCI’s products or
services are not a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such, provided that applicable products or services
from MSCI ESG Research may constitute investment advice. MSCI ESG Research materials, including materials utilized in any MSCI ESG Indexes or other products, have not been
submitted to, nor received approval from, the United States Securities and Exchange Commission or any other regulatory body. MSCI ESG and climate ratings, research and data are
produced by MSCI ESG Research LLC, a subsidiary of MSCI Inc. MSCI ESG Indexes, Analytics and Real Estate are products of MSCI Inc. that utilize information from MSCI ESG Research
LLC. MSCI Indexes are administered by MSCI Limited (UK).

Please note that the issuers mentioned in MSCI ESG Research materials sometimes have commercial relationships with MSCI ESG Research and/or MSCI Inc. (collectively, “MSCI”)
and that these relationships create potential conflicts of interest. In some cases, the issuers or their affiliates purchase research or other products or services from one or more MSCI
affiliates. In other cases, MSCI ESG Research rates financial products such as mutual funds or ETFs that are managed by MSCI’s clients or their affiliates, or are based on MSCl Inc.
Indexes. In addition, constituents in MSCI Inc. equity indexes include companies that subscribe to MSCI products or services. In some cases, MSCI clients pay fees based in whole or
part on the assets they manage. MSCI ESG Research has taken a number of steps to mitigate potential conflicts of interest and safeguard the integrity and independence of its research
and ratings. More information about these conflict mitigation measures is available in our Form ADV, available at https://adviserinfo.sec.gov/firm/summary/169222.

Any use of or access to products, services or information of MSCI requires a license from MSCI. MSCI, Barra, RiskMetrics, IPD and other MSCI brands and product names are the
trademarks, service marks, or registered trademarks of MSCI or its subsidiaries in the United States and other jurisdictions. The Global Industry Classification Standard (GICS) was
developed by and is the exclusive property of MSCI and S&P Global Market Intelligence. “Global Industry Classification Standard (GICS)” is a service mark of MSCI and S&P Global
Market Intelligence.

MIFID2/MIFIR notice: MSCI ESG Research LLC does not distribute or act as an intermediary for financial instruments or structured deposits, nor does it deal on its own account, provide
execution services for others or manage client accounts. No MSCI ESG Research product or service supports, promotes or is intended to support or promote any such activity. MSCI
ESG Research is an independent provider of ESG data.

Privacy notice: For information about how MSCI collects and uses personal data, please refer to our Privacy Notice at https://www.msci.com/privacy-pledge.
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